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Issues in Financial Reporting

International Accounting Standards
Two sets of standards accepted for international use:
® U.S. GAAP, issued by the FASB
® International Financial Reporting Standards
(IFRS), issued by the IASB
FASB and IASB recognize that global markets will best be
served if only one set of GAAP is used.
V5" L0 8 Describe the impact of user groups on the standard.-seting process.
ALLAMA IQBAL OPEN UNIVEREITY, ISLAMABAD
Level: BLEB.A. Semester: Spring, 2007
Paper: Financial Accoanting {S18) Maximuam Marks: 100

Time Allowed: 3-hours

Ol Scheme: Paxdng Marks: 33

New Schenwe: Passing Marks: S0
NOTE: - ATTEMPT ANY FIVE QUESTIONS. ALL CARRY EQUAL MARKS,

arl

Whet is & compound poumal entry?

“Whent is the purpose of trial balance

What is accounting cycle?

Lizt down the various financial stalements?

Q=

See Caf, [nc; operates u brge catamagan which takes fownsts ot severnd sk resons on diving
o sailing excursions. Compary sdjusts and closes e accounts ai the end of each monih.
Selected nocount balaocevupponrii) ol dleeciord 30 Bk toahbalseceare as follows:
Prejpaid rent: Rs. &,000

Unexpired [nsurance: B4 G

Cakamaran A5 B0

Accumubated Diepreciaiion: Catamarn Fs. 9,240

Unearmed passenger revenie B25

Qther Data:

Six months’ rent had been prepaid on June 1.

The unexpired insurmce is a 12 months fire insurmce policy purchased on March 1.

The caiamaran is being depreciated over a 10 vear estimated useful life, wilh no residual
walue.

The umeamed passenger revemie represents tckets good for fsbore ndes sold 10 2 mesort
hodel for Bs 15 per tacked on June 1, Dunng June, 145 of the Gickets were nsed,

A Deetermbne:

The moathly remt expense.

the onginal cost of the 12 month fire msurance policy.

The age of the Calamaran in monihs.

How many Bs. 15 tickeis for foiure ndes were gold 1o the reson otel on Jume §7
B. Prepare the adjusting entries which were mude on Jume 30,

BEEER

Cm April |, 1983, Memimac Corporation sold merchmdise 1o Jaferson ompany in
exchangs for o nofe receivable dus in one year, The nofe was draam i the of Bs.
149, 200, which inclsded the prmcipal amoumnt and an mierest charge. In ber 31, 1993
balance sheel, Memmimac Corporation correctly presented the node receivishle as follows;

Wole receivable, dwe Mar, 31, 1994, ........ R 13% 200 e

Less: Discount on note receivable.................. 3300 Rs 185,

Compute the ammount of inienest revembes recognized

Compute the sales revenue recognized by the
mobe wis received,

Compute the effective anmual rabe of inferesi by Uoe inderest charge originally
included in the face amount of the note. \\m:

Prepare all necessary joumal eniries relating bo this note in 1593 and 1994, Node was met
al mEnnty, A §

during 1993,
n on April 1. 1993, when this

Westluke accessories needs 1o delermune the aiproxinte amount of inventory al the end of
each month withowt taking a p fipentory of merchandise in the shop. From the
Tollowing information, you are bo thi cost of goosds sold amd the cost of te Jaly 31
inventory by the RETAIL METuoqc@‘mmmy vaduation.

o’ Cost Price Retail Price
Inventony of merchandise, Ra, 264,300 R, 400,600
Purchase during July 4 & 170,400 240,000
Goeds mmilable for sale during July Rs, 433100 Es. 640,000
Net Sabes during Jul ¢ Rs. 275,200

n What is the disti between a capital expenditure and revenue expenditure?

b, Under whm good will should be recorded in the accous?

¢ ldentify roblems thal mey amise in sempling to sccound for the possible
Iy I long Lived assetse?

(k]

o Abrams aml Boling are patners with capital sccount balances of Bs 102,000 and R,
63,000, They divide profits and losses one third to Abrams and two thind to Boling. The
pastnership has been quite profitable and has an excellent reputation. Abrams and Boling
agree bo admil Cato 10 a one third equity in the pamnership for an imvestment of Ks.
105, 000, The sssels of the business e nol te be revalued. Explain lvow the bonus 1o the
old pariners is computed avd prepare a general entry to recond the admission of Cato, |

b, What i= el by masual agency?

3

a) What = the pumpose of Stock Splie?

b} Identify three flems ithat may appear in the statement of retained eamings as chamges
in the amount of retained earmings?

€) A statement of shareholder equaly sometimes. Is described az an expended stalement
af retained eamings. Why?

Om December 31, 1993, Camelot Hotel & Casino issued Fa. 9 million per valoe, 3}{5 #a 10

yvear bonds pavable with inderesi dates of March 1 and Seplember 1. The company maniams
is accounts on a cabendar yenr basis md follows the policy of amortizing bond discount and
b preminm by the effective inberest method o the semi anmesl inerest payment dates a9
wiell a8 af the year end adpesting of the accoumnts.

i) ﬁmwcﬂwnmy;mmdmlammﬂmmﬂmmmmmg

the tonds were sold for Bs. 8 T000,000 a price resuliing in an effecove amual
wmﬂﬂtnr!iﬂ-ﬁa.
I.  Sale of the bonds on Seplember 1, 1953,
2. Adjustments of December 3, 1953,
3, Payment of Bond mterest and amoniztion of descount on March 1,159,

b} Assumie thai the Sale Price of the bomnds on September 1, 1993 had been joomal entrics
parallel to those called for i (pasi a) above o the dafes of Sepiember 1, 1993
December 30, 1993 and March 1, 1994

) Stae the amomits of bonde interest expenss for 1993; and e el amount of e
labibiey for ihe bomds payable at December 31, 1993, under the independent

assumptions et forth m both a and b above. Show your computations.

2 B REG

Section 2 - Accounting Statements 2020/21 for

year
agree o

recorded
Box 7 of previous year

Total amount of precept (or for (0BS rates and levies)
raceived or

recesvatie in the year. Excluce any grants

wwuummwmz’ mm

Twamwwmmmmw
of all empéayees. include gross sataries and wages,
empiloyers i contnbutions, smployers penscn
contributions, gratuiies and severance payments

Ttal sxpanciturs of payments of captal and inferest
it .
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Is accounting necessary for investment banking. Accounting and finance for bankers ns toor pdf. Is accounting important for investment banking. What is accounting in investment banking.
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